
QNBFS Alert –1Q2013 Income Hit by Maintenance/Outages

•1Q2013 earnings significantly impacted by plant maintenance/outages. QEWS reported
QR201mn in net income for 1Q2013 (-30.6% YoY) and well below our estimate of QR314mn.
Overall the first quarter net income was impacted by ~QR108mn in one-offs, including: (1)
QR45mn in mostly maintenance related impact at Q-Power/M-Power/Ras Girtas; (2) QR28mn
impact due to major maintenance at RLPC; (3) QR18mn and QR17mn hits to G&A expenses and
finance costs, respectively, from a final settlement due to EPC contractors (related to an arbitration
decision concerning RAF A-1). Revenue of QR621mn inched up close to 1% from 1Q2012. We are
unable to fully analyze QEWS’ operating performance on a sequential basis given that the company
has adopted IFRS 11 (switching to the equity method from proportionate consolidation for JVs)
from 2013 onward.

•2Q2013 results should benefit from seasonality; estimates under review. However, 2Q2013
operating performance would be further impacted as RLPC is expected to remain under major
maintenance for another month or so. We expect to update our model once we meet management to
get a better sense of the maintenance schedule going forward.

•Low-risk play deeply linked to Qatar’s growth story; maintain Accumulate. Despite a lack of
significant near-to-medium-term catalysts and disappointing 1Q2013 financial performance, we
continue to remain bullish longer term on QEWS. The company is Qatar’s leading listed
electricity/desalinated water producer and possesses a low-risk business model (minimal
demand/cost risk), with secure and visible earnings and cash flows.



2

DISCLAIMER: This publication has been prepared by QNB Financial Services SPC (“QNBFS”) a wholly-owned subsidiary of Qatar National Bank (“QNB”). QNBFS is regulated by the Qatar
Financial Markets Authority and the Qatar Exchange; QNB is regulated by the Qatar Central Bank. This publication expresses the views and opinions of QNBFS at a given time only. It is
not an offer, promotion or recommendation to buy or sell securities or other investments, nor is it intended to constitute legal, tax, accounting, or financial advice. We therefore
strongly advise potential investors to seek independent professional advice before making any investment decision. Although the information in this report has been obtained from
sources that QNBFS believes to be reliable, we have not independently verified such information and it may not be accurate or complete. While this publication has been prepared with
the utmost degree of care by our analysts, QNBFS does not make any representations or warranties as to the accuracy and completeness of the information it may contain, and
declines any liability in that respect. QNBFS reserves the right to amend the views and opinions expressed in this publication at any time. It may also express viewpoints or make
investment decisions that differ significantly from, or even contradict, the views and opinions included in this report.

COPYRIGHT: No part of this document may be reproduced without the explicit written permission of QNBFS.

Saugata Sarkar
Head of Research
+974  4476 6534
saugata.sarkar@qnbfs.com.qa

Abdullah Amin, CFA
Senior Research Analyst
+974  4476 6569
abdullah.amin@qnbfs.com.qa

OUTPERFORM

ACCUMULATE

MARKET PERFORM 

REDUCE

UNDERPERFORM

Greater than +20% 

Between +10% to +20% 

Between -10% to +10% 

Between -10% to -20% 

Lower than -20% 

R-1

R-2

R-3

R-4

R-5

Significantly lower than average

Lower than average 

Medium / In-line with the average 

Above average 

Significantly above average

Recommendations

Based on the range for the upside / downside offered by the 12-

month target price of a stock versus the current market price

Risk Ratings

Reflecting historic and expected price volatility versus the local 

market average and qualitative risk analysis of fundamentals 

Shahan Keushgerian
Senior Research Analyst
+974  4476 6509
Shahan.keushgerian@qnbfs.com.qa


