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 What happened? – BRES recently announced a judgment from the Supreme Court of Qatar directing Barwa 
to pay QR153.06mn to  Panceltica for Ready Made Buildings Co.  We note BRES has already provisioned for 
QR20mn leading to a further charge of ~QR133mn or QR0.34 a share in 4Q2018. By issuance of the said 
Supreme Court judgment, the judged amount became final. BRES will also have to pay a presently 
undisclosed sum for Panceltica’s legal expenses. The Execution court will determine the amount for 
expenses and the timing of the actual cash payment.  

 Background – The case involves a construction dispute between BRES and Panceltica for Ready Made 
Buildings (previously known as Panceltica Qatar) regarding projects in Meseimeer/Al Sailiya, where both 
parties filed cases against each other in 2009 and 2010. According to financial filings, Barwa owns 26% of 
Panceltica Holding Ltd. (UK) and we understand this company owns 49% of Panceltica for Ready Made 
Buildings. Panceltica Holding is listed as an Associate in Barwa’s financial statement notes and BRES has 
already impaired its entire investment of QR200.9mn in this associate. Both Panceltica Holding and 
Panceltica for Ready Made Buildings are under liquidation.  

 Financial impact – QR0.34 a share in 4Q2018 or 9% of TTM EPS of  QR4.02. As previously noted, actual 
timing of the cash payment could vary. 

 BRES’s position within Qatari real estate supports growth. BRES targets the low-to-mid end of the market 
but is transitioning into the mid-to-higher end with Lusail Dara B-F (design phase). This fits into our view 
of higher demand for that segment given our outlook on the Qatari economy by 2022. Note that BRES is 
45% owned by Qatari Diar, which could prove a backstop in case of need to refinance/fund growth. 

 We maintain our Accumulate rating. The company’s increase in FOL to 49% and resultant doubling of 
weight in the MSCI EM Index has boosted the stock beyond our QR39 target price. We expect to revisit our 
PT/rating after 4Q2018 results. 

 Risks to thesis: Dividend sustainability. Ability to re-profile debt at comparable cost. Ability to secure 
funding for organic/acquisitive growth. 
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DISCLAIMER: This publication has been prepared by QNB Financial Services Co. WLL (“QNBFS”) a wholly-owned subsidiary of Qatar National Bank Q.P.S.C (“QNB”). QNBFS is regulated 
by the Qatar Financial Markets Authority and the Qatar Exchange; QNB is regulated by the Qatar Central Bank. This publication expresses the views and opinions of QNBFS at a given 
time only. It is not an offer, promotion or recommendation to buy or sell securities or other investments, nor is it intended to constitute legal, tax, accounting, or financial advice. We 
therefore strongly advise potential investors to seek independent professional advice before making any investment decision. Although the information in this report has been 
obtained from sources that QNBFS believes to be reliable, we have not independently verified such information and it may not be accurate or complete. While this publication has 
been prepared with the utmost degree of care by our analysts, QNBFS does not make any representations or warranties as to the accuracy and completeness of the information it may 
contain, and declines any liability in that respect. QNBFS reserves the right to amend the views and opinions expressed in this publication at any time. It may also express viewpoints or 
make investment decisions that differ significantly from, or even contradict, the views and opinions included in this report. 
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